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Nagar Nigam Bhilai
BALANCE SHEET as at 31st March 2015

Particulars

SOURCES OF FUNDS
Reserves and Surplus
MuniciPal (G^neral) Fund
Earmarked Funds
Reserves
Total Resenes and Surplus
Grants, Contribution
for Specific Purpose

Total Grants, contribution & Surplus

Loans
Secured loans

TOTAL SOURCES OF FUNDS

lAl - A3l

ital Work-in-Progress
Total Fixed Assets
lnvestments
Investment' 4eneral Fund
Investment-Other Funds
Total investment
Current assets.
loans & advances
Stock in hand
Sundry Debtors

: Accumulated Provision against
and doubtful receivables

deoosits
Total Current Assets
Current Liabilities
and Provisions
Deposits received
Deposit Works
Other liabilities (Sundry Creditors)
Provisions
Total Current Liabilities
Net Current Assets
(B3-84)

Other Asssl-
Miscellaneous Expenditure

B-7
B-8
B-9

B-10

1 ,150,593,059

6,269,998,769
1,684,149,518

4,585,849,25'l
149.641.076

(15,211

4,06',t,642
788,035,625

34,030,516

591.877.041

TOTAL APPLICATION OF FUNDS

lB1+82+B5+C+DI

r./ tF
'.\u.n.

\

R
- Attached

/t'
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Nagar Nigam Bhilai
INCOME AND EXPENDITURE STATEMENT

For the period from 1 April 2014 to 31 March 2015

Item/Head of Account Schedule No. Current Year (Rs)
A INCOME

Tax Revenue E-1 391 .1 26.935
Assioned Revenues & Comoensations tE-z 359.545.830
Rental lncome From lilunicioal Prooerties rE-3 78.661.901
Fees & User Charges E-4 167,096,291
Sale & Hire Charoes tE-5 5.772.589
Revenue Grants, Contribution & Subsidies tE-6 171.495.564
Income Fronr Investments tE-7 66,1 1 5
Interest Earned tE-8 4.306.231
Other Income lE-9 10.404,856

Total - INCOME 1,188,476,312

B EXPENDITURE
Establishment Exoenses tE-10 497.084.364
Administrative ExDenses rE-11 181.309.988
Operations & Maintenance tE-'t2 318.459.335
Interest & Finance Charoes tE-13
Proqramme Exoenses tE-l4 4,665.286
Revenue Grants. Conrr15u11.t and Subsidies tE-15 124.647.319
Provisions and Write Off tE-16
Miscellaneous Exoenses tE-17
Deoreciation 406.589.1 54

Tota| - EXPENDITURE 1,532,755,47

c Gross surplus/ (cleficit) of income over expenditure
before prior period items (A-B)

-34,279,135

D Add/Less: Prior oeriod ltems (Net) tE-18
E Gross surplus/ (deficit) of lncome over expenditure

after pior period items (C-D)
-34,279,135

F Less. Transfer to Reserved Fund
G Net balance being surplus/ (deficit) carried over to

Municipal Fund (E-F)
344,279,135
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As at 31st March 2015

Adjusted income over expenditure before effecting changes
in current assets and currelt liabilities and extra ordinarv

in current assets and current liabilities

decrease in other current assets

increase in other current Liabilities

1.137.145.115

cash generated from/(used in ) investing activities

Cash and cash ecuivalents at beqinninq of

Net cash generated from/ (used in) operating activities

of Fixed Assets

Cash and cash equivalents at the end of the year comprises
the account balances at the end of

with other

-r3,773,658

T{T qrfo6. F}TrT
ftiard



NAGAR PALIK NIGAM BHII.AI

SIGNIFICANT ACCOUTING POLICIES AND NOTES ON ACCOUNTS

Backqround:

Urban Local Bodies (ULB) were maintaining its financial statements on cash based single entry system, and accordingly there was a

limitation on the flow of information and several objectives of financial and accounting controls were not met.

With a view to bring more transparency in the process and the need for better financial recording and control systems is imperative

for modern-day UL-Bs to function as effective and efficient institutions of public service delivery Presently, ULBs are following the

single entry cash based system of accounting, which leaves a lot to be desired for in this day of need for heightened transparency
and accountability in ULB decision making

The Financial Statements are compiled with schedules and the Significant Pblicies and Notes on Accounts adopting the formats as
per the National Municipal Accounting Manuals and in compliance with ihe Actounting Standards of the Institute of Chartered

Accountants of India, to the extent applicable, feasible and relevant to the Corporation \A/e have prepared the Books of accounts as
per books & other relevant records made available tc us by the concerned LJLB and atiached Financial Statements to the best of our

knowledge & information available to us. . We being Financial Consultants have prepared & presented this financial statement after
making the entries in Tally software on accrual basis

Fixed Assets

F Fixed Assets are stated at cost of acquisition inclusive of duties taxes, incidental expenses, erection /
commissioning expenses and techrical know-holv fees etc upto the date the asset is put to use, less accumulated
depreciation and impairmeni losses, if any Further, ccsts of improvement are considered in the fixed assets, if such

improvement results into increase in the efficiency and original estimated life of the assets.
F Machinery spares which can be used only in connection with an item of fixed asset and whose use as per

technical assessment is expected to be irregular, are capitalised and depreciated overthe residual useful lives of the

resoective assets
) The carrying amounts of assets are reviewed at each balance sheet date to determine if there is any

indicl+;rn of imoairment based on external / internal factors. An impairment loss is recognised wherever the carrying

amount of an asset exceecis its recoverable amount which represents the greater of the net realizablevalue and

'Value in use' of the respective assets. The estimated futurer cash flows considered for determining the value in use

are disJounted to their presert value at the weighted 3verage ccst of capital
F Assets awaiting disposal are valued ai lower of written down value and net realisable value and disclosed

separately.
F An increase in net bcok value arising on revaluation is credited to a separate reserve account under. the

Municipal fund as 'Revaluation Reserve Account' A dec.ease in net book value arising on revaluation of fixed assets

is charged to lncome and Expenditure accounts.
) Expenditure in the nature of repairs and rraintenance incurred tc meintain the asset and sustain its

functio,ring or the benefit of which is for less than a year is charged orf as Revenue Expenditure
F Assets recorded in the register but not physically available is written off after a period of five years.

D rsods that are acqulred free of cost from the government cr provided by individuals or institutions under

endowment for specific purpcses are priced ar a nor.inal value of Re 1 as a symbolic cost Where the ownership of
the lands has not been transferred iir fa"our of tl'e I,JI.B. but 1he iand is in fhe permissive possession of the ULB,

such lands is inciucied in ihe Register or Land ai nominal value Cost of developing such vested lands, if any, is

booked under the subhead'!end'
F Parks and Playgrounds is caottalized under :wc categories: (i) Land pertaining to Parks and Playgrounds

including the cost of deveiopment cf land that is booked under 'Latrd', and (ii) other amenities to Parks and

Playgrounds is capitalized underthe sub-head'Paiks and Playgrounds'. However, any building /structures/ plant and

macninery etc constructed/ instalied in tne Parks and Playgrounds and used for other purposes is booked under the
appropriate heads/ sub-heads of assets

> lf and when revaluation of asset is canied out the value assigned upon revaluation of a class of assets does

not result in the net book valle of that class being greater than the recoverable amount of the assets of that class.

Revaluation resen/e is redu,:ed b'r transfer of eqr;ivalent amount of Cep?ciation charged on the revalued portion of
the cost ofthe fixed assets

F Statues ancj Heritage Ass:rs - Siatues and vaiu3ble works of ai't are valued at the original cost and no

depreciationischargeCthereon lncgse,however tfilorigira'costrsnltavailableortheitemshavebeengifiedto
the ULB by some other p€:rson/ airthoriiies, a rominal value of Re 1 is taken. i-leritage buildings declared through

Gazer+r Notification is bool-.erl unCerthis read and is valuec at book value/ccst of the niaterial date. No deprecialion
is charged on such buildings In case of capital irnercvements aftertte hruilding has been so notified, depreciation at
the normal rate of builclings is charqed \lherever. the book value /cost is not available or the iiems have been gifted

to the ULB by some other person/ autho:ities, the rrabe is taken at Re: '1 Material {iate in this case would be the date

of Gazette Notificaiion
F Intangible asseis incluCe ccm'tuter soft,.vare, ,r,hich is valued at cost olus cost of staff time and consultants

costs incurred, in implementing the sonw*:ire if any. lt is capitalized o;lly when the intangible asset is developed. and

which is used by ULB over a .leiic'c. of tine to dei'ive eccnonric beneflts fr6rn it In case it is not so, the entire amount

A.

(a)

(Kc-sq4"\

tft{



NAGAR PALIK NIGAM BHII-AI

SIGNIFICANT ACCOUTING POLICIES AND NOTES ON ACCOUNTS

is charged to revenue, in the yeai in which it is incurred The intangible assets acquired are depreciated over a
period of five years or usefrl iife, whichever is earrier

Depreciation
Depreciation on Fixel Assets is provided on Straight Line Method at the rates prescribed for Urban Local

Bodies in the National Municipal Assets Valuation Methodoiogy Manual issued by Central Government of India and
arrived at on the basis of their useful life of the respective assets, lives.

Depreciation includes the amount amortised in respect of leasehold land over the respective lease period
In case of impairment, if any. depreciation is provided on the revised carrying value of the asset over its

remaining useful life,
All assets costing less than Rs 5,000 (Rupees Fi're thousands) is expensed/charged to Income & Expenditure

Account in the year of purchase
Depreciation is provided at full rates for assets, which are purchased / constructed before October 1 of an

Accounting Year Depreciation is nro','ided at half the raies for assets, which are purchased / constructed on or after
Octoi-r 1 of an Accounting Year

Depreciation is provided at full rates for asseis; whi<;h are disposed cn or after October 1 of an Accounting
Year Depreciation is provrded at half the rates for assets, which are disposed before October 1 of an Accounting
Year

Depreciation on assets cn which govefnrnent gr-ant has been recei,red, is calculated on the gross value of
fixed asset i e without dedu:ting the grant amount from asset value The grant so received is charged to the income
and expenditure statement in the same proDorl'or. as lhe Cepreciaticn charged on such assets

(c) Deposits
> The Earnest Money Deposit and Security Deposit receivec' if forfeiied is recognrzed as income when the right for

claiming refund of deposit has expi:ed.
> Deposit received under Deposit wc,'kr is treateJ as a liability till such iim,3 the projects for lvhich money is received is

completed Upon completion cf the projects, the ccst;rcurred against it is redr-rced from the liability.
Provisions

F A provision is recognrsed rryhen a,r enterprise has a present obligation as a result cf past event and it is probable
that an outflow of resources vrill be required to settle the obligation, in respect of which a reliable estimate can be
made.

Investments
F Investments that are readily realisabie and interdeC tc be held for .rot mcre than a year are classified as current

investments All other lnvestr,lents are classified as long-terin investments. Current investments are carried at lower
of cost and fair value deter.rined on an indiriCual in'Iestrrent basis Long-ternr investments are carried at cost.
However, provision for din:inrrtion in value is naCe t:r -e:ognise a cecline other than temporary in the value of the
investments

F ProfiUloss, if any, arising on dispcsal of inveslrr.ent inet of selllng :,xpense such as commission, brokerage, etc.)
from the Municipa! Fund is re:ognized in the year when such disposal takes place.

> Income on investments made from Special Fund ancl Grants under specific Scheme is recognized and credited to
Special Fund and Grants under Specific Scherne respectively, whenever accrued ProfiUloss, if any, arising on
disposal of investments (nei of selling expense such as commission, brokerage, etc.) made from the Special Fund
and C..:nts under specific.Schemeis recogniieJ arrd credited/debited to Sirecial Fund Account and Grant under
specific scheme Accou nt respectirrely

Special Furrds
) Special Funds is treated as a liability
F Income on investments made frorn Special Fi nj is re:ognized and credited to Special Fund, whenever accrued.

ProfiVloss, if any, arising on disposal of investnrents '^'rade from ths *spe:ial Fund is recognised and credited/debited
to SDecial Fund Account

F Any expenditure of a revenue natlrre, rvhich is incrrrred specifically on s:heme/project for which a Special Fund has
been created, is charged tc:hat Scecial Fund.

F On completion of the constructicr Jf a fi;:ed assc' a-Cio' o.l :?cquis'-ion of a fixad asset out of a Special Fund, the
amount equivalent to the cost of s.rch fixed asset is transferred from the respective Special Fund to the Grant against
Asset Account Amount proportionate to cepreciation :f the asset is credited to the Income and Expenditure Account
every year Deg:reciation on asset: cn whi:h gove'nRent grant has been recei',red, is calculated on the gross value of
fixed asset i e rvithout deciu:ting tf e grant amount from asset value. The grant so received is charged to the income
and expenditure staternent iir the sane prolorti)n as th- depreciaticr' chargec. on such assets

lbecorne accrue and due for collection
) Propety and Other Related Taxes e g. ir:egrated tax sanitaticn incluCinr- s'rrchaige
) Water Tax, Water Supoly Charges, fu'l:ter Rent. Sewerage tharge and D.sposal charges
F Notice Fee, Warrant Fee and Other Feei:
ts Solid Waste managen-.ent fee and charges
F Rents from municipal properties
> Trade License Fees

(b)

(d)

(e)

(f)

(s)

&
tut\,



NAGAR PALIK NIGAM BHITAI

SIGNIFICANT ACCOUTING POLICIES AND NOTES O\ ACCOUNTS

F Advertisement fee
) Rent oi equipment provided to the contractors
> Notice Fee, Warrant Fee and Other Fees
> Interest on investments is recognized as anC when cue At period ends, interest is accrued proportionately.
) Any Other income, in respecl of which demand is ascedainaDle

F Connection Charges for Water Supplv. Water Ta'lker Charges and Road Damage Recovery Charges, Penalties
F One time Trade License Fees
D Profession Tax on Organisaiions / entities
D Property Transfer Charges
F Revenue in respect of colleciion cirarges or share in collection made by ULB or by any other agency on behalf of

State Government is recognized on actual receipt from the state government-
D Revenue in respect of Hostrritai fees, ma:ernity "cmes fees. diagnortlc centre fees and dispensaries fees, Hospital

training fees. Rent and/or hire cherges in respect of ambularce, hearse, suction unit, vehicle and road roller, Sale of
waste and scrap where applicable is recognizecl on actuai receipt

> Interest element and Penalties, if a:ty in clemand is reckoned only on receipt.
F Dividend on investments is recogr'ized or actual receiol
) Other Incomes, which are of an uncertain nature or for which the amount is not ascertainable or where demand is not

raised in regular course of o':erations

ustnoeEts
F Refunds, remissions of taxe:i for th-. current year is adjusied against ihe income and if pertain to previous years then

it is treated as prior period te:n
P Write-offs of taxes is adjusted againsi the provi:,ions rnaCe and to thai extent recoverable gets reduced.
D Demands raised with retrosFective eft'ect are tre,ated as plicr period income to the extent it pertains to earlier years.
F Demand raised arising oui of charge in setf-asses:nrent cf propediesi is treated as 'Change in Demand' and is

acccL.,:ed for as inconre ielating tl p.evicus yeai'io tr:e extent it pertains to earlier years.
> Any additional provision for cemand euistanding requiri:d t() be made during the year is recognized as expenditure

and any excess pro\/ision v/ritteil b;rck during the yeai is recognized as irtcome.
) Refunas. remissions of all kind of incomes for the current year is adjusted against the income and if pertain to

previous years then !t is treated as c!'jor period item.
F Write-offs of Other' Incomes is adjusted sgainst the provisions made and to that, extent recoverable is reduced.

'Prior Period Income'
D Any additional provision for demani outstanding (net on overall basis) required to be made during the year is

recognized as expenditure and any excess prcvisio- rr.rritten back during the year is recognized as income of the
ULB.

> All 'Assigned Revenues' like compensation in lieu cr'rctroi, state f'rance commission, stamp duty, Surcharge on
transfer of lmmovable properties, i3 accounted dur1ng the year on actuerl receipt basis. However, at year-end, if the
sanction orders for release of funds were issued and funds actually remitted, such amount will be accrued as income
for the year.

Revenue Grant
>. General purpose Grants, mainly from the state govemment are of a revenue nature and is recognized as incomes on

actual .eceipt basis.
D Grants received or receivable in respect cf speci4i: rev?nue erpenditure is recognized as income in the accounting

year in which the corresponding revenue expenditL!re is charged.

Gapital Grant
) Grants received tovrrards capital ot$endirure (these ar* gere'ally from State Government) is accounted on ac{ual

receipt basis as a liability. The amount utilized is transferred to the CapitalAccount.
> Capital Grants received as a nodal agency or as impiementing agency for an intended purpose, which does not,

result in creation of assets rrith ovrnership rights for the UL.B is treaied as a liability till such time it is used for the
intended purpose.

F Grants in the form of non-monetary assets aie arcounted for on the basis of the acquisition cost. In case a non-
monc:-iry asset is received f i'ee of cost, it is reco::ied at , nomilal verle.

F Income on investments macle from 'specific Gra'is receiveC in advance' is recognised and credited to the Specitic
Grant, whenever accrued Frofitrloss, if any. arisinc on disposal cf investments made from the 'Specific Grant
received in advance' is also ,.ecognrsed and creditedi,Jebited to the Specific Grant.

(l) lnventorv
}' ExpenditureinrespectofTtaterial ecuipnrent,etc,p:ocurec! :srecognisedcnacciual basis,i.e,,onadmissionqfbill

by the ULB in relation to r't.rieiial:. cquipmen: etc, lelivered The r:ost cf invertcries includes the purchase price
including the expenditure incurred to bring the inventc.ies to its present location and condition i.e. freight inward,
duties and taxes. etc-

> The stock as at the close -oi lhe yce r-s varued ;t':cst'crlowi'rg the va'ualion method . FIFO 'First in first out'

(h)

(i)

U)

(k)
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) Value of store material dispcsed cfft so;ci is recognized on actual receipt basis Inventories of consumable supplies
such as stationery, fuei is tie,ated il; expeiditure aird chaiged to revenue at the time of purchase

(m) Retirement Benefitg
> Contribution p;ryabie to defined ccritrrcution scher)ie (i-ii(e Provident FunC) is charged to the Income and Expenditure

account for the year
)> Leave encashment is recognized on actual payrneirt basis.
F Pension is recognized on actua! payment basis wnere Acluarial valuation is not adopted.
) Bonus, ex-gratia. overtime aliowance, other ailowances ano reimbursenrents to the employees is recognized as an

expense as and when they are acciued.
F Contribution due towards Pensiotl and cther r,-.tiren,r:nt bere:'it funds i:; reclgnised as an expense and a liability.

State Governnlent defiiles ihe rate cf contribution

(n)
) Other Revenue Expenditurr:,; is tn:ate d asj expenrii[ur€)s in tl'e pericd in vrhich they are incurred
D Provisions are made at the year-ei',d for ali bills receirrecl upto a cut-off date.
F Any expenditure for which :he payrlent has ber:n !'na:ae in the current period but the benefit and/or service is likely to

arise in a future period is treatec as expenditr,re ''or tne pFlriod irr which its benefit arises and/or services are
re@ived.

F The expenditure for the current peiio,l includes the proportionate value of the benefits and/or services arising in the
current period even if the paymenl lherefcre ha.,; bee,n nrade in tre prcrrious period

F Interest expenditure or loar i:i receg:izec cn a:;c:-ual basis

(o) Borrowinq Costq
F Borrowing costs that aie di'ectly atirihut:ble tc ih:r acll,:sit:on or constructron of qrralifying assets are capitalised until

the time all substa,rtial actlrilies necJSSary tc ili3pii.'3 the ,luaiifying assets for their intended use are complete. A
qualifying asset is one that rer:essa'ily trkes i;urst€,'rta: period of time to get ieady for its intended use. All other
borrowing cosls are chargeo ic re"en'te

B. Notes to Accounts;

The figures mentioned in the balance sheel ?re sr,bj-.ct lo veri'icatir:r, i'.':onfirmation from ihe respective documents & departments
of the corporation.

Creation of Municioal Generg.!-.Flf@
Preparation of Opening Balance Sheet as cn 01-!120C8 /20ijl,i.r;a:i t:re starting point fof conversion of the accounting system of
municipality from cash to accrual basis arcl fronr ,;i:igle :c dcL.bie e til system, \,h,ah iequiied r;runicipaliiy to deiermine the value

as on that date, of all the assels and iairiliti.:: lelcrging io:he, rrunicip3lity Uildef :he accounting system followed by the
municipality so far, no formal ledger was nraintained and conseguently rro balances of assets and liabilities were carried over.
Moreover, no concept of Equity/ProprietvlMunicipal Fund was tirere in existence. But for opening baiance sheet purpose

municipality identifieo assets and liabilities as on Q1 .04.lQQ! t_?-lJl_l- tnd €)xcess or other,vise of opening balances of assets over
opening balances of liabilities was recognizr-.d as [Vluiricipai Gereral Fu;rd as per rele'/ant accounting guidelines provided in NMAM

Cash at Bank
Cash balance represents the physicai cash €rs pertf ? cssh bo':ks nairtain,-'d in the'3oiporaiion and the cash in transit i.e. cheques
issued by the Secretariats Office but not ac()ounted rt lhe Corpor :t!':rr I-^r'el

The Bank Balances as appearing in the iraiance sheet are suoie()t to reconciliation in the cases where Bank statements /
confirmations are not available Also Interest on F DRs are not accou"rted for as the information's not made available to us.

Bank Reconciliation Statement (tsRS) has ;reen l,-e,)arei tbr:rli it-rr: b;-,nk accounts cf ihe U.B as on 31"t MARCH 2015 for which
banks passbook / staiements were made :variaiie to us Necessary aljustrnents on account of unadjusted items, if any, will be
carr,led out in the financial statement of sub$eouent cerioCs.

Continqent Liabilities
As per the information provided by the Lil-R arc r:n the baeis 'r{ -'olurnents revievverd by us in the preparation of the Opening
Balance Sheet we did not canre across any such infcrmation \^'hicl reeds to be disclosed as a contingent liability

This represents amounts payable (includ:ng ,!,c;ccLl,rts rayabiesl h:\,!3i'cjs e)ipenses ars \vell as statutory dues remitted after the
Balance Sheet date.

Fixed Assets
> The cost ofthe assets transferred rec:ivel as a gift has been considerec as Rs. 1/-
> The Assets considered in the financiais are fiai4ly the assets in ac:ive use provided by the Accounting Units and
r curr€flt year additions
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D Accumulated Depreciation has been provided on the Opening Assets Balance
F Where Jo$t of acquisition is available but the date of addition is not available, these have been considered as cunent

year_addition and in case where only the tear of addition is available, addition has been considered as being made
on 1"' April of that year and appropriarely ,160r,..',^rud.

) Fixed Assets includes assets which have been leased out on 99 years lease by the Corporation.

Stock in Hand (lnventories)
Invbntories represent stock of materials lying with the Nigam as at the enC of the financial year.

Tax Revenue
This schedule represents collection of tax levied b)r the ULB. Income is accounted for on accrual basis for the year.


