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Nagar Nigam Bhilai
BALANCE SHEET as at 31st March 2015

A2

A3

B2

B3

BS

o0

Particulars Schedule Current year (Rs)
No.

SOURCES OF FUNDS
Reserves and Surplus
Municipal (General) Fund B-1 1,659,510,668
Earmarked Funds B-2 -
Reserves B-3 3,010,629,866
Total Reserves and Surplus 4,670,140,534
Grants, Contribution B-4 1,150,593,059
for Specific Purpose
Total Grants, contribution & Surplus 1,150,583,059
Loans
Secured loans B-5 =
Unsecured loans B-6 50,691,209
Total Loans 50,691,209
TOTAL SOURCES OF FUNDS 5,871,424,802
[A1 - A3]
APPLICATION OF FUNDS
Fixed Assets B-11
Gross Block 6,269,998,769
Less: Accumulated 1,684,149,518
Depreciaticn
Net Block 4,585,849,251
Capital Work-in-Progress 149,641,076
Total Fixed Assets 4,735,490,327
Investments
Investment- "eneral Fund B-12 362,557,434
Investment-Other Funds B-13 -
Total investment 362,557,434
Current assets,
loans & advances
Stock in hand B-14 1,849 081
Sundry Debtors B-15
Gross amount (15,211,033)
Less: Accumulated Provision against -
bad and doubtful receivables
Sundry Debtors
(Receivables; - Net
Prepaid expenses B-16 4,061,642
Cash and Bank Balances B-17 788,035,625
Loans, advances and B-18 34,030,516
deposits
Total Current Assets 812,765,831
Current Liabilities
and Provisions
Deposits received B-7 144,518,866
Deposit Works B-8 -
Other liabilities (Sundry Creditors) B-9 76,368,924
Provisions B-10 -
Total Current Liabilities 220,888,790
Net Current Assets 591,877,041
(B3-B4)
Other Assc .. B-19 181,500,000
Miscellaneous Expenditure B-20 -
(to the extent not Written off)
TOTAL APPLICATION OF FUNDS 5,871,424,802
[B1+B2+B5+C+D]
Notes to the Balance Sheet - Attached

fromd




Nagar Nigam Bhilai

INCOME AND EXPENDITURE STATEMENT
For the period from 1 April 2014 to 31 March 2015

Item/Head of Account Schedule No. Current Year (Rs)
A INCOME
Tax Revenue 1E-1 391,126,935
Assigned Revenues & Compensations IE-2 359,545,830
Rental Income From [Aunicipal Properties IE-3 78,661,901
Fees & User Charges IE-4 167,096,291
Sale & Hire Charges IE-5 5,772,589
Revenue Grants, Contribution & Subsidies |IE-6 171,495,564
Income From Investments IE-7 66,115
Interest Earned IE-8 4,306,231
Other Income IE-9 10,404,856
Total - INCOME 1,188,476,312
B EXPENDITURE
Establishment Expenses {E-10 497,084,364
i Administrative Expenses IE-11 181,309,988
Operations & Maintenance IE-12 318,459,335
Interest & Finance Charges IE-13 =
Programme Expenses IE-14 4,665,286
| Revenue Grants, Contribution and Subsidies 1E-15 124,647,319
Provisions and Write Off IE-16 -
| Miscellaneous Expenses IE-17 -
| Depreciation 406,589,154
Total - EXPENDITURE 1,532,755,447
Cc Gross surplus/ (deficit) of income over expenditure -344,279,135
before prior period items (A-B)
D Add/Less: Prior period Items (Net) IE-18 -
E Gross surplus/ (deficit) of Income over expenditure -344,279,135
after prior period items (C-D)
F Less: Transfer to Reserved Fund -
G Net balance being surplus/ (deficit) carried over to 344,279,135

Municipal Fund (E-F)
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Nagar Nigam Bhilai

| STATEMENT OF CASH FLOW

As at 31st March 2015

Particulars

Previous Year (Rs.)

Current Year (Rs.)

[A) Cash Flows from operating activities

Gross Surplus/ (deficit) over expenditure

-344 278,135

Add: Adjustments for

Depreciation

406,589,154

Interest & finance expenses

Less: Adjustments for

Profit on disposal of assets

Dividend income

Investment income

Adjusted income over expenditure before effecting changes
in current assets and current liabilities and extra ordinary
items

62,310,019

Changes in current assets and current liabilities

{Increase)/ decrease in Sundry debtors

-325,000

(Increase)/ decrease in Stock in hand

{Increase)/ decrease in prepaid expenses

(Increase)/ decrease in other current assets

(Decrease)/ increase in Deposits received

-700.694

(Decrease)/ increase in Deposits Warks

(Decrease)/ increase in other current Liabilities

5,624,184

(Decrease)/ increase in provisions

Exdra ordinary items {please specify}

Net cash generated from/ (used in) operating activities
[A]

66,908,510

{Bi Casi: flows from investing activities

(Purchase) of Fixed Assets

-873,520,010

(Purchase) of Capital Work In Progress

-782,061,082

(Increase)/Decrease in Special funds/grants

{Increase)/Decrease in Earmarked funds

{(Purchase) of Investments

Ada:

Receipt of Grant

1,137,145.115

Proceeds from disposal of Fixed Assets

812,292,898

Proceeds from disposal 0: nivestmenis

Investment Income Received

8.551.800

Interest Income Received

Net cash generated from/(used in ) investing activities

302,408,721

[C] Cash flows from financing activities

Add.

!inciease / (Decrease) in Loans

L
Less:
e o

Interest & Finance charge

Loans repaid during the year

-42.666

Loans & advances to employees

-13,730.992

Loans to other Finance expenses

INet cash generated from (used in) financing activities
(o I e

-13,773,658

Net increase/ (decrease) in cash and cash equivalents
(A+B+C)

355,543,573

Cash and cash equivalents at beginning of period

389,179,130

Cash und cash equivalents at end of period

744,722,753

Cash and cash equivalents at the end of the year comprises
of the following account balances at the end of year.

Cash Balances

176,896,243

Bank Balances

Scheduled co-operative b... ks

611,139,382

Balances with Post offices

‘Balances with other banks

| Total of the breakup of cash and cash equivalents

|
|
788,035,625 |
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SIGNIFICANT ACCOUTING POLICIES AND NOTES ON ACCOUNTS

Background:

Urban Local Bodies (ULB) were maintaining its financial statements on cash based single entry system, and accordingly there was a
limitation on the flow of information and several objectives of firancia! and accounting controls were not met.

With a view to bring more transparency in the process and the need for better financial recording and control systems is imperative
for modern-day ULBs to function as effective and efficient institutions of public service delivery. Presently, ULBs are following the
single entry cash based system of accounting, which leaves a lot to be desired for in this day of need for heightened transparency
and accountability in ULB decision making

The Financial Statements are compiled with schedules and the Significant Policies and Notes on Accounts adopting the formats as
per the National Municipa! Accounting Manuals and in compliance with the Accounting Standards of the Institute of Chartered
Accountants of India, to the extent applicable, feasible and relevant to the Corporation. We have prepared the Books of accounts as
per books & other relevant records made available to us by the concerned ULB and attached Financial Statements to the best of our
knowledge & information available to us. . We being Financial Consultants have prepared & presented this financial statement after
making the entries in Tally software on accrual basis

A. Significant Accounting Policies :

(a) Fixed Assets

» Fixed Assets are stated at cost of acquisition inclusive of duties taxes, incidental expenses, erection /
commissioning expenses anc¢ technical know-how fees etc. upto the date the asset is put to use, less accumulated
depreciation and impairment losses, if any. Further, costs of improvement are considered in the fixed assets, if such
improvement results into increase in the efficiency and original estimated life of the assets.

> Machinery spares which can be used only in connection with an item of fixed asset and whose use as per
technical assessment is expected to be irregular, are capitalised and depreciated over the residual useful lives of the
respective assets.

> The carrying amounts of assets are reviewed at each balance sheet date to determine if there is any
indic2*~n of impairment based on external / internal factors. An impairment loss is recognised wherever the carrying
amount of an asset exceeds its recoverable amount which represents the greater of the net realizablevalue and
"Value in use' of the respective assets. The estimated future cash flows considered for determining the value in use
are dissounted to their presert value at the weighted average cost of cacital

> Assets awaiting disposal ara valued at lower of writter: down value and net realisable value and disclosed
separately.
> An increase in net book value arising on revaluation is credited to a separate reserve account under. the

Municipal fund as ‘Revaluation Reserve Account’. A decrease in net book value arising on revaluation of fixed assets
is charged to Income and Expenditure accounts.

> Expenditure in the nature of repairs and maintenance incurred tc maintain the asset and sustain its
functioning or the benefit of which is for less than a year is charged off as Revenue Expenditure

» Assets recorded in the register but not physically available is written off after a period of five years.

> Lands that are acquirad free of cost from the government cr provided by individuals or institutions under

endowment for specific purpcses are priced at a nominal valuz of Re 1 as a symbolic cost. Where the ownership of
the lands has not been trarsferred in favour of the ULB, but the fard is in the permissive possession of the ULB,
such lands is inciuded in the Register of Lang at nominal value. Cost of developing such vested lands, if any, is
booked under the subhead "and'

> Parks and Playgrounds is caoitalized under ‘wc categories: (i) Land pertaining to Parks and Playgrounds
including the cost of development of land that is booked under ‘Land’, and (ii) other amenities to Parks and
Playgrounds is capitalized under the sub-nead 'Parks and Playgrouncs'. However, any building /structures/ plant and
machinery etc constructed/ instalied in the Parks and Playgrounds and used for other purposes is booked under the
appropriate heads/ sub-heads of assets

> If and when revaluatinn of asset is carried out. the vzlue assigned upon revaluation of a class of assets does
not result in the net book value of that class being greater than the recoverable amount of the assets of that class.
Revaluation reserve is reduced by transfer of equivalent amount of cepraciation charged on the revalued portion of
the cost of the fixed assets

> Statues and Heritage Asssts - Statues and valuable works of art are valued at the original cost and no
depreciation is charged thereon. In case, however. tha origina’ cost is naot available or the items have been gifted to
the ULB by some other person/ authoritiss, a nominal value of Re 1 is taken. Heritage buildings declared through
Gazet*~ Notification is booked under this head and is valuec at book value/cost of the material date. No depreciation
is charged on such buildings. I case of capital imorcvements after the building has been so notified, depreciation at
the normal rate of buildings is charged Wherever, the book value /cost is not available or the items have been gifted
to the 'JLB by some other person/ authsrities, the valie is taken at Re 1. Material date in this case would be the date
of Gazette Notification

> Intangible assets include comauter softwars, which is valued at cost plus cost of staff time and consultants
costs incurred, in implementing the software. if any. It is capitalized, only when the intangible asset is developed. and
which is used by ULB over a nericc of tire to derive aconomic benefits from i In case it is not so, the entire amount
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{b)

(c)

(d)

(e)

®

(9)

v

is charged to revenue, in the year in which it is incurred. The intangible assets acquired are depreciated over a
period of five years or usefut life, whichever is eariar

Depreciation
Depreciation on Fixed Assets is provided on Straight Line Method at the rates prescribed for Urban Local

Bodies in the National Municipal Assets Valuation Methodoiogy Manual issued by Central Government of India and
arrived at on the basis of their useful life of the respective assets, lives.

Depreciation includes the amount amortised in respect of leasehoid land over the respective lease period

In case of impairment, if any, depreciation is provided on the revised carrying value of the asset over its
remaining useful life.

All assets costing less than Rs 5,000 (Rupees Five thousands) is expensed/charged to Income & Expenditure
Account in the year of purchase

Depreciation is provided at full rates for assets, which are purchased / constructed before October 1 of an
Accounting Year. Depreciation is provided at half the rates for assets, which are purchased / constructed on or after
Octoi .. 1 of an Accounting Year

Depreciation is provided at ful! rates fcr asse*s; which are disposed cn or after October 1 of an Accounting
Year. Depreciation is provided at half the rates for assets, which are disposed before October 1 of an Accounting
Year

Depreciatior: on assets on which government grant has beer received, is calculated on the gross value of
fixed asset i.e. without deducting the grart amount from assat value. The grant so received is charged to the income
and expenditure statement in the same proporior 2s the depreciation charged on such assets.

Deposits

»

>

The Earnest Money Deposit and Security Deposit received if forfeiied is recognized as income when the right for
claiming refund of depasit has expired.

Deposit received under Depasit woks is treated as a 'iability til! such <ims the projects for which money is received is
completed. Upon completion of the projects, the cest incurred against it is reduiced from the liability.

Provisions

A provision is recognised when an enterprise has a present obligation as a result of past event and it is probable
that an outflow of resources will be required to settle the obligation, in respect of which a reliable estimate can be
made.

Investments

»

Investments that are readily realisabie and intarced tc be held for not mere than a year are classified as current
investments. All other investments are classified as long-term investments. Current investments are carried at lower
of cost and fair value detemined on an individual investment basis. Long-term investments are carried at cost.
However, provision for diminution in value is mads to ~2cognise a decline other than temporary in the value of the
investments

Profit/loss, if any, arising on dispcsal of invesiment (nat of salling sxpens2 such as commission, brokerage, etc.)
from the Municipa! Fund is rezognized in the year when such disposal takes place.

Income on investments made from Special Fund and Grants under specific Scheme is recognized and credited to
Special Fund and Grants under Specific Scheme respectively, whenever accrued. Profit/loss, if any, arising on
disposal of investments (net of selling expense such as commission, brokerage, etc.) made from the Special Fund
and C.ants under specific Scheme s recognized and crecited/debited to Snecial Fund Account and Grant under
specific scheme Account respectively

Special Fuiids

>
>

Special Funds is treated as a liability

Income on investments made from Special Fin? is recognized and cradited to Special Fund, whenever accrued.
Profit/loss, if any, arising on cisposa! of irvestments mada from the Spezial Fund is recognised and credited/debited
to Special Fund Account

Any expenditure cf a reveriue nature, which is incurrad specifically on scheme/project for which a Special Fund has
been created, is charged tc “hat Spacial Fund.

On completion of the constructior of a fixed asse’ a~d/o” on acquis™ior of a fixed asset out of a Special Fund, the
amount equivalent to the cost of such fixed asset is transferrad from the respective Special Fund to the Grant against
Asset Account. Amount proportioriate fo cepreciation of the asset is credited to the Income and Expenditure Account
every year Depreciation on assets on whizh government grant has been received, is calcuiated on the gross value of
fixed asset i.e without dedusting the grant amount from asssat value. The grant so received is charged to the income
and expenditure statement in the same pronortion as tha depreciatior chargec or such assets.

Income from the following are booked zs and whan they become accrue and due for collection

VVVVVY

Property and Other Related Taxes s g. Integrated tax saniteticn including surcharge
Water Tax, Water Supply Charges, Mater Rent, Sewerage tharge and D:sposal charges
Notice Fee, Warrant Fee and Other Fees

Solid Waste management fee a2nd charges

Rents from municipal properties
Trade License Fees
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YVVVVYYVY

Advertisement fee

Rent o/ equipment provided to the contractors

Notice Fee, Warrant Fee and Other Fees

Interest on investments is recognized as and when cue. At period ends, interest is accrued proportionately.
Any Other income, in respect of which demand is ascertainadle

(h) Income from the following are booked on actual receipt basis

vV YVVVV

vVVvVv

Connection Charges for Water Supply, Water Tarker Charges and Road Damage Recovery Charges, Penalties

One time Trade License Fees

Profession Tax on Organisations / entities

Property Transfer Charges

Revenue in respect of collection charges or share in collection made by ULB or by any other agency on behalf of
State Government is recognized on actual receipt from the state government.

Revenue in respect of Hospital fees, ma‘ernity ~omes fees, ciagnostic centra fees and dispensaries fees, Hospital
training fees, Rent and/or hire charges in respact of ambufance, hearse, suction unit, vehicle and road roller, Sale of
waste and scrap where applicable is recognized on actuai receipt

Interest element and Penaltiss, if any in demand is reckoned only on receipt.

Dividend on investments is recogrized on actuzl ieceipl

Other Incomes, which are of an uncertain nature or for which the amount is not ascertainable or where demand is not
raised in regular course of onerations

(i) Prior Period income/Other Adiustments

>

vV VYVY

v

A\

Refunds, remissicns of taxes for tha current year is adjusted against the income and if pertain to previous years then
it is treated as prior period temn

Wirite-offs of taxes ic adjusted against the provisiocns made and to that extent recoverable gets reduced.

Demands raised with retrospective effect are treated as prior period income to the extent it pertains to eartier years.
Demand raised arising out of change in self-assessment of properties is treated as ‘Change in Demand' and is
accc...2d for as income relating to previcus y2ar to the extent it pertzins to earlier years.

Any additional provision for cemand ouistanding requirad to be mads during the year is recognized as expenditure
and any excess provision written back during the year is recognized as income.

Refunus. remissions of all kind of incomes for the current year is adjusted against the income and if pertain to
previous years then it is treated as orior period item.

Wirite-offs of Other Incomes is adiusted against the provisions made and to that, extent recoverable is reduced.

Any subsequent collection or recovery of all kinds of receivables which were already written off is recognized as a
'Prior Period Income”.

Any additiona! provision for demanc outstanding (rat on overall basis) required to be made during the year is
recognized as expenditure and any excess provisio™ written back during the year is recognized as income of the
ULB.

All ‘Assigned Revenues’ like compensation in lieu ¢ octroi, state finance commission, stamp duty, Surcharge on
transfer of Immovable properties, is accounted during the y2ar on actuzl receipt basis. However, at year-end, if the
sanction orders for release of funds were issued and funds actually remitted, such amount will be accrued as income
for the year.

() Revenue Grant

>

>

General purpose Grants, mainly from the state government are of a revenue nature and is recognized as incomes on
actual receipt basis.

Grants received or recsivable in respect of specifiz revanue expenditure is recognized as income in the accounting
year in which the corresponding revenue expenditure s charged.

(k) Capital Grant

api
»

>

Grants received towards capital expenditure (these ar2 generally from State Government) is accounted on actual
receipt basis as a liabitity. The amount utilized is transferred to the Capital Account.

Capital Grants received as a nodal agency or as impiementing agency for an intended purpose, which does not,
result in creation of assets with ownership rights for the ULB is treated as a liability till such time it is used for the
intended purpose.

Grants in the form of non-monetary assets are accounted for on the basis of the acquisition cost. In case a non-
monc .7y asset is received free cf cost, it is recardad at 2 nominal valie.

Income on investments macle from 'Specific Gra~*s received in advance’ is recognised and credited to the Specific
Grant, whenever accrued. Frofit7loss, if any, arising on disposal of investments made from the 'Specific Grant
received in advance' is also recognised and credited/ijebited to the Specific Grant. ’

() Inventory

»

Expenditure in respect of material scuipment, st , procured is recognised on accrual basis. i.e., on admission af bill
by the ULB in reiation to matesials, equipmen: =tc, delivered The cost of inventeries includes the purchase price
including the expenditure incurred to bring the inventeries to its present location and condition i.e. freight inward,
duties and taxes, etc.

The stuck as at the close of the yaer '3 valued at 2ost “oi'owing the vz'uation method - FIFO ‘First in first out'.
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» Value of store material dispcsed offf soid is recognized on actual receipt tasis. Inventories of consumable supplies
such as stationery, fuel is trezted 33 expenditure and chaiged to revenue at the time of purchase

{(m) Retirement Benefits
»  Contribution payabie tc defined ccntrioution scheme (Lixe Provident Fung) is charged to the Income and Expenditure
account for the year
Leave encashiment is recognized on actual payment basis.
Pension is recognized on actua! payment basis where Actuarial valuatior: is not adopted.
Bonus, ex-gratia, overtime aliowance, other ailowances and reimbursements to the employees is recognized as an
expense as and when they are accrued.
» Contribution due towards Pansion and other ratiramrent benefit funds is recognised as an expense and a liability.
State Government defines the rate of contribution

YVY

(n) Other Revenue Expenditures

»  Other Revenue Expenditures is treated &5 expenditures in the peried in which they are incurred.

»  Provisions are made at the year-erd for all bills received upto a cut-off date.

>  Any expenditure for which she payrient has been made ir the current period but the benefit and/or service is likely to
arise in a future period is treated zs expendit.rz “or the p=riod in which its benefit arises and/or services are
received.

» The expenditure for the current period includes the proportionate value of the benefits and/or services arising in the
current period even if the payman: therefcre hes beern niade in the previous period

» Interest expenditure or ioan is reccgnizec cn ascrual besis

(o) Borrowing Costs
> Borrowing costs that are directly atiricut=ble tc the acrjuisition or construction of gualifying assets are capitalised until
the time all substantiai activities necsssery tc di2par2 the qualifying assets for their intended use are complete. A
qualifying asset is one that recessarily takes zuostential period of time to gat ready for its intended use. All other
borrowing cosis are chargec ‘¢ revanie.

B. Notes to Accounts

The figures mentioned in the balance sheet ara subjact to veridcation & confirmation from the respective documents & departments
of the corporation.

Creation of Municipal General Func

municipality from cash to accrual basis ard from single ‘o dewbie eiiry system, which required municipality to dstermine the value
as on that date, of all the asseis and liabiliicz telorging 0 the raunicipality. Under the accounting system followed by the
municipality so far, no formal ledger was maintzined and conseguertly rno balances of assets and liabilities were carried over.
Moreover, no concept of Equity/Propriety/Municipal Fund was there in existence. But for opening baiance sheet purpose
municipality identifiea assets and liabilities as on 01.04.2008& / 2011 znd excess or otherwise of opening balances of assets over
opening balances of liabilities was recognized as Municipal General Fund as per relevant accounting guidelines provided in NMAM

Cash at Bank
Cash balance represents the physical cash as per th2 cash books muailitainzd in the Coiporation and the cash in fransit i.e. cheques
issued by the Secretariats Office dut not accountad st the Corpoiztian lavel

The Bank Balances as appearing in the balance sheet are sudizct to reconciliation in the cases where Bank statements /
confimations are not available. Also Interest on FDRSs are not accounted for as the information’s not made available to us.

>
Bank Reconciliation Statement (BRS} has bzen areparad for aff the bark accounts ¢f the ULB as on 31T MARCH 2015 for which
banks passbook / staiements were made avaiacie to Ls. Necessary adjustments on account of unadjusted items, if any, will be
carrled out in the financial statement of subsequent periods.

Contingent Liabilities

As per the information provided by the ULB an¢ on the hasis »f “osuments reviawed by us in the preparation of the Opening
Balance Sheet we did not came scross any such infarmation which reeds to be disclosed as a centingent liability

Other Liabilities (Sundry Creditors) .

This represents amounts payable (including Accounts 2ayabies) towards expenses as well as statutory duss remitted after the
Balance Sheet date.

Fixed Assets
»  The cost of the assets transferrad reczived as a gift has been considerec as Rs. 1/-.
» The Assets considered in the financiais are rmainly the assets in aciive use provided by the Accounting Units and
| current year additions
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>  Accumulated Depreciation has been provided on the Opening Assets Baiance

»  Where cost of acquisition is available but the date of addition is not available, these have been considered as current
year addition and in case where only the tear of addition is avaitable, addition has been considered as being made
on 1% April of that year and appropriately dJepreciated.

>  Fixed Assets includes assets which have been leased out on 99 years lease by the Corporation.

Stock in Hand (Inventories)

Inventories represent stock of materials lying with the Nigam as at the end of the financial year.

Tax Revenue
This schedule represents collection of tax levied by the 1JLB. Incame is accounted for on accrual basis for the year.




